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COMPARATIVE 

HIGHLIGHTS 

[rf 

52  Weeks  Ended 
January  30, I960:}: 

52  Weeks  Ended 

January  31, 1959 

Adjusted  to 
include  Rike’s 

As  previously 
reported 

Net  Retail  Sales 

$759,918,955 

$702,748,766 

$653,154,259 

Income  Before  Taxes 

$  69,633,365 

$  62,340,322 

$  57,884,620 

Percent  of  Sales 

9.2% 

8.9% 

8.9% 

SALES, 

Net  Income  After  Taxes 

$  33,883,365 

$  30,215,322 

$  28,084,620 

EARNINGS, 

Percent  of  Sales 

4.5% 

4.3% 

4.3% 

DIVIDENDS 

Net  Income  for  Common: 

Common  Dividends  Paid 

$  16,839,573 

$  14,650,969 

$  13,859,350 

Earnings  Retained  in  Company 

$  17,043,792 

$  15,564,353 

$  14,225,270 

Earnings  per  Share  of  Common§ 

$ 

4.01 

$  3.65 

$  3.65 

Dividends  per  Share  of  Common 

$ 

2.00 

$  1.80* 

$  1.80 

Accounts  Receivable 

$120,025,500 

$104,910,048 

$  96,063,545 

FROM  THE 

Inventories 

84,470,463 

71,737,621 

68,506,872 

BALANCE 

Working  Capital 

157,577,875 

146,280,600 

135,170,746 

SHEET 

Long-term  Debt 

21,126,624 

23,594,155 

19,165,315 

Shareholders’  Investment 

240,826,981 

212,832,714 

195,462,007 

Common  Shares  Outstanding: 

ADDITIONAL 

SALIENT 

Average  During  the  Year 

At  the  End  of  the  Year 

8,440,745 

8,570,478 

8,275,564 

8,287,393 

7,695,521 

7,706,275 

FACTS 

Ratio  of  Current  Assets  to 

Current  Liabilities 

3.0 

3.4 

3.4 

Book  Value  per  Share  of  Commont 

$ 

28.10 

$  25.68 

$  25.36 

$  Figures  for  the  52  weeks  ended  January  30,  1960  include  Rike’s  for 
the  entire  year  (for  explanation,  see  Note  4  to  the  Financial  Statements). 
§  Based  on  average  number  of  shares  outstanding  during  the  year. 

*  Paid  on  Federated  shares. 

t  Based  on  number  of  shares  outstanding  at  end  of  year. 
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LETTER  TO 
SHAREHOLDERS 


April  19,  1960 
Cincinnati  2,  Ohio 


Dear  Fellow  Shareholder: 

The  1959  fiscal  year,  ended  January  30,  1960, 
was  a  year  of  continuing  and  profitable  growth 
for  Federated  Department  Stores,  Inc.  During  the 
year,  we  attained  our  largest  sales  volume,  net 
income,  and  per  share  earnings  and  dividends; 
and  our  financial  position  was  strengthened. 

All  comparisons  of  our  1959  operations  with 
previous  years  are  conditioned  by  the  effects  of 
two  major  affiliations,  Rike’s  of  Dayton,  Ohio 
and  Goldsmith’s  of  Memphis,  Tennessee,  con¬ 
summated  during  the  1959  fiscal  year.  In  accord 
with  generally  accepted  accounting  principles, 
sales  and  earnings  of  Rike’s  are  included  in  the 
statements  for  both  1958  and  1959  while  sales 
and  earnings  of  Goldsmith’s  are  included  only 
for  the  26-week  period  since  the  affiliation  on 
August  1,  1959. 

Retail  sales  of  $759,918,955  in  1959  repre¬ 
sent  an  increase  of  8.1%  over  sales  figures  for 
the  previous  year.  This  also  represents  an  in¬ 
crease  of  112%  in  Federated’s  sales  since  1949. 

Net  income  in  1959  amounted  to  $33,883,365, 
the  highest  in  our  history  and  a  12.1%  increase 
over  1958.  This  also  represents  a  119%  increase 
in  Federated’s  net  income  since  1949.  Thus,  net 
income  after  taxes  increased  at  a  greater  rate 
than  sales  both  in  fiscal  1959  and  over  a  ten-year 
period. 

Earnings  per  share,  computed  on  the  aver¬ 
age  number  of  shares  outstanding  during  the 
respective  years,  were  $4.01  in  1959  and  $3.65 
in  1958. 


Dividends  of  $2  a  share  were  paid  during 
the  1959  fiscal  year,  compared  with  $1.80  during 
1958.  The  higher  annual  rate  was  fixed  by  the 
Board  of  Directors  on  March  4,  1959  effective 
with  the  50-cent  quarterly  dividend  paid  April 
30,  1959.  In  taking  this  action  to  increase  the 
dividend  rate  for  the  sixth  time  within  ten  years, 
the  directors  affirmed  their  belief  in  the  Com¬ 
pany’s  ability  to  maintain  the  new  dividend  rate 
without  impairing  its  capital  program  for  con¬ 
tinuing  growth. 

The  Company’s  financial  position  at  the  year 
end  continued  strong.  Borrowed  money  repre¬ 
sented  the  lowest  proportion  of  the  capital  struc¬ 
ture  in  the  Company’s  history,  namely  8.1%. 
Working  capital  was  adequate  to  finance  in¬ 
creased  business  and  the  current  ratio  was  3 
to  1.  This  comfortable  position,  at  a  time  when 
general  credit  conditions  are  tight,  exists  in  spite 
of  the  major  expansion  in  total  assets  and  work¬ 
ing  capital  that  occurred  during  the  year.  Such 
expansion  took  the  form  of  increased  physical 
facilities,  a  larger  investment  in  inventory  and 
receivables  to  finance  growth  in  sales  and  earn¬ 
ings,  and  the  acquisition  of  Goldsmith’s  and 
Rike’s. 

For  more  than  a  decade,  it  has  been  the  Com¬ 
pany’s  policy  to  sell  a  portion  of  its  deferred  pay¬ 
ment  receivables  to  banks  on  a  non-recourse, 
non-notification  basis.  We  anticipate  that  this 
policy  will  continue.  We  have  supplemented  this 


arrangement  by  organizing  a  wholly  owned  non- 
consolidated  subsidiary,  Federated  Acceptance 
Corporation,  to  which  we  have  sold  a  small 
amount  of  receivables  and  to  which  we  can  sell 
additional  amounts  if  it  should  prove  desirable. 

Inventories,  though  somewhat  larger  than 
last  year,  were  in  relationship  to  prospective 
sales.  The  increase  is  accounted  for  primarily  by 
our  emphasis  on  better  merchandise  and  larger 
assortments  and  the  fact  that  the  development  of 
branch  stores  requires  larger  stocks. 


The  continuing  improvement  of  Federated’s 
sales  volume  and  net  income — and  the  general 
strengthening  of  its  financial  position — is  due  in 
large  part  to  our  program  of  growth  combined 
with  profitability.  During  fiscal  1959,  in  addition 
to  the  acquisition  of  Rike’s  and  Goldsmith’s 
which  is  discussed  on  pages  16  and  17,  we  im¬ 
plemented  this  policy  through  balanced  devel¬ 
opment  of  parent  stores  and  suburban  branches. 

Abraham  &  Straus  completed  a  major  ex¬ 
pansion  of  parent  store  facilities  involving  al¬ 
most  a  square  block  of  downtown  Brooklyn 
property.  The  project  included  a  new  26,500 
square-foot  annex  store,  a  600-car  public  parking 
garage,  the  addition  of  more  than  50,000  square 
feet  of  stock  space,  and  the  modernization  of 
an  adjacent  structure  into  an  eight-story  office 
building  used  in  part  by  the  A&S  accounting 
staff.  The  remaining  space  has  been  leased  for 
office  use  and  retail  shops.  A  tunnel  and  bridge 
connect  the  annex,  garage,  and  the  office  build¬ 
ing  with  the  main  store. 

A&S  also  added  a  fourth  floor  to  its  Hemp¬ 
stead,  Long  Island  branch  increasing  selling 
space  by  50,000  square  feet. 


Early  in  October,  1959,  Bloomingdale’s 
opened  a  188,000  square-foot  branch  in  Bergen 
County,  New  Jersey.  This  is  an  exceptionally 
attractive,  well-designed  store  and  Blooming- 
dale’s  fourth  and  largest  branch.  It  serves  a  fast- 
growing  area  of  metropolitan  New  York  with  a 
high  proportion  of  upper  middle-income  families. 

Burdine’s  remodeled  and  enlarged  its  branch 
store  in  rapidly  growing  Fort  Lauderdale  to 
151,000  square  feet  allowing  us  to  offer  a  wider 
and  better  coordinated  selection  of  merchandise 
especially  in  children’s  apparel,  men’s  wear, 
fashion  accessories,  and  home  furnishings. 

Additional  units  of  Lazarus  278,000  square 
foot  expansion  to  the  downtown  Columbus  store 
were  placed  in  operation.  When  the  new  areas 
are  fully  occupied  Lazarus  will  have  a  completely 
refurbished  store  with  newer  and  bigger  depart¬ 
ments  in  virtually  every  area  of  merchandise. 

In  February,  1959,  Sanger’s  opened  a  103,000 
square-foot  store  in  the  Big  Town  shopping  cen¬ 
ter  in  east  Dallas.  This  is  Sanger’s  fourth  sub¬ 
urban  store  and  its  second  full-line  branch. 

Shillito’s  completed  construction  of  a  mod¬ 
ern  service  building  on  a  13-acre  site  in  a  mid¬ 
town  Cincinnati  area  consolidating  service  ac¬ 
tivities  previously  housed  in  four  buildings.  The 
new  service  building  has  sufficient  capacity  for 
servicing  planned  expansions. 

Two  branches  of  the  Milwaukee  Boston 
Store  in  Manitowoc  and  Oshkosh,  Wisconsin, 
approximately  90  miles  from  downtown  Mil¬ 
waukee,  were  sold  on  August  1, 1959.  The  action 
was  taken  so  that  our  efforts  could  be  concen¬ 
trated  more  effectively  in  the  downtown  parent 
store  and  its  branches  in  the  Milwaukee  metro¬ 
politan  area.  The  sale  was  for  cash  at  a  price  in 
excess  of  our  investment  in  the  Manitowoc  and 
Oshkosh  stores. 


ABRAHAM  &  STRAUS,  Annex  and 
Parking  Garage,  Brooklyn,  New  York 


SANGER’S,  Big  Town,  Dallas,  Texas 
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Since  much  of  this  letter  consists  of  a  re¬ 
view  of  the  Company’s  growth  during  fiscal  1959, 
it  seems  appropriate  to  summarize  the  policies 
on  which  Federated’s  program  for  continuing 
growth  is  based.  These  policies  have  been  dis¬ 
cussed  in  greater  detail  in  previous  reports  to 
shareholders. 

1)  We  seek  growth  .  .  .  but  growth 
which  is  combined  with  adequate 
profitability. 

2)  We  attune  our  rate  of  growth  to  the 
capacity  of  our  total  organization  to 
handle  new  opportunities. 

3)  We  give  first  priority  to  growth  in 
those  trading  areas  in  which  we  are 
already  operating  stores,  believing  that 
we  can  increase  our  share  of  present 
markets  through  selective,  but  bal¬ 
anced,  development  of  both  down¬ 
town  and  suburban  stores. 

4)  We  are  always  interested  in  enter¬ 
ing  other  metropolitan  areas  with 
dynamic  population  growth  and  busi¬ 
ness  opportunities. 


5)  We  continue  to  be  interested  in  diver¬ 
sifying  the  nature  of  our  business 
when  these  opportunities  give  solid 
promise  of  profitable  growth. 


During  the  year,  Paul  Mazur,  partner  of 
Lehman  Brothers  and  a  consultant  to  our  Board, 
rejoined  the  Board  of  Directors.  David  L.  Rike, 
president  of  Rike’s,  was  named  a  Director  and 
also  a  Vice  President  of  Federated  Department 
Stores,  Inc. 

The  story  of  Federated’s  growth  is  the  story 
of  people — the  thousands  of  associates  in  all  our 
divisions,  all  over  the  country.  Their  dedication, 
their  ingenuity,  their  zeal  in  setting  higher  stand¬ 
ards  of  performance  for  themselves  have  enabled 
us  to  successfully  meet  the  wants  and  needs  of 
our  customers.  Fundamentally,  this  is  the  only 
way  that  we  can  grow  and  prosper.  We  wish  to 
take  this  opportunity  to  thank  each  and  every 
one  of  our  associates  who  made  possible  Feder¬ 
ated’s  progress  during  1959. 

We  highly  value,  too,  our  good  relationships 
with  our  suppliers.  We  are  grateful  for  their  co¬ 
operation  in  helping  us  bring  our  customers  a 
multitude  of  goods  and  products  from  through¬ 
out  the  world. 

Respectfully  submitted, 

Fred  Lazarus,  Jr.,  Chairman  of  the  Board 


THE  BOARD  OF  DIRECTORS 
March  31,  1960 


FEDERATED  DEPARTMENT  STORES,  INC. 


STATEMENT 
OF  INCOME 


Fifty-Two  Weeks  Ended 


JANUARY  30, 

JANUARY  31, 

1960 

1959 

Net  retail  sales  (including  sales  of  leased  departments) . 

$759,918,955 

$702,748,766 

Deduct: 

Cost  of  goods  sold  and  expenses,  exclusive 

of  items  listed  below . 

$643,865,283 

$598,675,059 

Maintenance  and  repairs  . 

8,010,064 

6,181,738 

Depreciation  and  amortization  . 

9,101,991 

8,768,025 

Rentals  (Note  3)  . 

8,659,327 

8,276,465 

Interest  and  debt  expense  . 

3,042,312 

3,021,428 

Taxes  other  than  federal  income  taxes . 

13,481,119 

11,575,130 

Retired  employees  and  contributions 

to  retirement  plans . 

4,125,494 

3,910,599 

$690,285,590 

$640,408,444 

INCOME  BEFORE  FEDERAL  INCOME  TAXES 

$  69,633,365 

$  62,340,322 

Federal  income  taxes . 

35,750,000 

32,125,000 

NET  INCOME . 

$  33,883,365 

$  30,215,322 

9 


FEDERATED  DEPART 


ASSETS 


CURRENT  ASSETS:  JANUARY  30, 

1960 

Cash  .  $  28,393,223 

Accounts  receivable  (See  Page  13) .  120,025,500 

Merchandise  inventories  (Note  1) .  84,470,463 

Supplies  and  prepaid  expenses .  3,562,120 

TOTAL  CURRENT  ASSETS .  $236,451,306 


OTHER  ASSETS: 

Investments  in  subsidiaries — at  equity  in  net  assets. .  $  3,167,914 

Real  estate  not  used  in  operations — at  cost 

less  depreciation .  9,114,495 

Miscellaneous  .  2,438,529 


$  14,720,938 


PROPERTY  AND  EQUIPMENT— net  (See  Page  13) .  96,407,306 

GOODWILL — at  nominal  amount .  1 


$347,579,551 


BALANCE 


JANUARY  31, 
1959 

$  25,983,668 
104,910,048 
71,737,621 
3,443,999 

$206,075,336 

$  2,949,584 

7,265,702 
2,279,323 
$  12,494,609 

83,373,818 

1 

$301,943,764 
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VIENT  STORES,  INC. 


SHEET 


LIABILITIES 


CURRENT  LIABILITIES:  JANUARY  30, 

1960 

Accounts  payable  and  accrued  liabilities .  $  57,252,766 

Federal  income  taxes,  less  U.  S.  Treasury  Bills  of 

$5,946,694  and  $15,141,300  .  21,620,665 

TOTAL  CURRENT  LIABILITIES .  $  78,873,431 


JANUARY  31, 
1959 


$  48,168,614 


11,626,122 


$  59,794,736 


PROVISION  for  contingent  compensation 


6,752,515 


5,722,159 


LONG-TERM  DEBT,  due  after  one  year  (Note  2) .  21,126,624 


23,594,155 


240,826,981 

$347,579,551 


212,832,714 

$301,943,764 


SHAREHOLDERS’  INVESTMENT— 8,570,478  common 

shares  outstanding  at  January  30,  1960  (See  Page  12) . . 


SHAREHOLDERS’  INVESTMENT 
AND  CHANGES  THEREIN 


52  Weeks  Ended  January  30, 1960 


For  legal  and  accounting  reasons,  the  common  shareholders’  investment  in  the  Company  is  divided  into  three  parts:  (1)  the 
accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of  common  stock,  which  is  the  legal  capital  of  the 
Company,  and  (3)  the  excess  of  the  consideration  (cash  or  other  assets)  received  for  common  stock  issued  over  its  par 
value,  which  is  regarded  as  additional  capital  from  the  accounting  point  of  view.  These  amounts  at  January  30,  1960  are 


summarized  as  follows: 

Accumulated  earnings  employed  in  the  business .  $148,290,461 

Par  value  of  common  stock .  21,426,195 

Capital  in  excess  of  par  value  of  common  stock .  71,110,325 

$240,826,981 


The  changes  in  each  of  these  categories  during  the  year  ended  January  30, 1960  are  tabulated  below: 

ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 


Balance,  beginning  of  year .  $131,246,669 

Net  income  for  the  year .  33,883,365 

Cash  dividends  on  common  stock: 

Federated — $2.00  per  share  .  16,310,884* 

Rike-Kumler — prior  to  October  3,  1959  (Note  4) .  528,689* 

Balance,  end  of  year .  $148,290,461 


PAR  VALUE  OF  COMMON  STOCK 


Authorized  shares  of  $2.50  par  value  common  stock  were  10,000,000  shares.  Changes  in  common  stock  outstand¬ 
ing  were  as  follows: 


SHARES 


Outstanding,  beginning  of  year .  8,287,393 

Issued: 

For  acquisition  of  Goldsmith’s  .  230,000 

Upon  exercise  of  options  to  purchase  common  stock .  82,402 

Under  employee  stock  purchase  plan  assumed  upon  acquisition  of  Burdine’s. .  1,512 

From  treasury  under  contingent  compensation  plan .  1,471 

Purchased  for  treasury .  32,300* 

Outstanding,  end  of  year  (excluding  307,320  shares  in  treasury,  of  which  301,648 

shares  are  for  possible  future  issue  under  contingent  compensation  plan) .  8,570,478 


AMOUNT 

$20,718,482 

575,000 

206,005 

3,780 

3,678 

80,750* 


$21,426,195 


CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 


Balance,  beginning  of  year .  $60,867,563 

Excess  of  proceeds  over  par  value  of  common  stock  issued: 

For  acquisition  of  Goldsmith’s  .  9,994,793 

Upon  exercise  of  options  to  purchase  common  stock .  2,229,081 

Under  employee  stock  purchase  plan  assumed  upon  acquisition  of  Burdine’s .  29,895 

Credits  resulting  from  issuance  of  treasury  stock  under  contingent  compensation  plan .  33,017 

Excess  of  cost  over  par  value  of  common  stock  purchased  for  treasury .  2,044,024* 

Balance,  end  of  year  .  $71,110  325 


‘Deduct. 


ACCOUNTS  RECEIVABLE 


JANUARY  30, 
1960 

Due  from  customers: 

Thirty-day  charge  accounts .  $  53,457,699 

Deferred  payment  accounts .  109,320,899 

Other  accounts  receivable  .  4,297,363 


$167,075,961 


Less: 

Provision  for  possible  future  losses  and  deferred 


service  charges  .  $  7,762,986 

Accounts  sold  without  recourse  (less  Company’s 

equity  therein  of  $4,569,874  at  January  30,  1960) _  39,287,475 

$  47,050,461 

Net  .  $120,025,500 


JANUARY  31, 
1959 


$  47,335,716 
99,594,547 
3,485,319 
$150,415,582 


$  7,164,246 

38,341,288 
$  45,505,534 
$104,910,048 


PROPERTY  AND  EQUIPMENT 


COST 

JANUARY  30,  1960: 

Land  .  $  15,829,547 

Buildings  substantially  all  on  owned  land...  39,161,442 
Buildings  on  leased  land,  improvements  to 

leased  properties  and  leaseholds .  30,111,579 

Store  fixtures  and  equipment .  62,906,017 


$148,008,585 


ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 


$  — 
13,205,931 

8,274,686 

30,120,662 

$51,601,279 


NET 

$15,829,547 

25,955,511 

21,836,893 

32,785,355 

$96,407,306 


JANUARY  31,  1959: 

Land  .  $  14,261,582 

Buildings  substantially  all  on  owned  land...  32,845,058 
Buildings  on  leased  land,  improvements  to 

leased  properties  and  leaseholds .  24,479,788 

Store  fixtures  and  equipment .  59,193,971 


$  — 
11,701,189 

7,516,169 

28,189,223 


$14,261,582 

21,143,869 

16,963,619 

31,004,748 


$130,780,399 


$47,406,581 


$83,373,818 
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NOTES  TO 

FINANCIAL  STATEMENTS 


1.  MERCHANDISE  INVENTORIES  are  valued  by  use  of  the  retail  method  of  inventory.  Of  the  total  amount 
of  $84,470,463  at  January  30,  1960,  $80,539,303  is  stated  on  the  LIFO  (last-in,  first-out)  basis,  which  is  lower  than 
market.  The  remaining  $3,931,160  for  which  the  LIFO  basis  is  not  used,  is  stated  at  cost  or  market  whichever 
is  lower. 

2.  LONG-TERM  DEBT  due  after  one  year  (interest  of  3%  to  4%)  comprising  mortgage  notes  and  other 
secured  notes  of  $5,306,674  and  unsecured  notes  of  $15,819,950  matures  as  follows: 


Year  Ending 
January 

Amount 

Year  Ending 
January 

Amount 

Year  Ending 
January 

Amount 

1962 

$1,471,343 

1965 

$3,445,615 

1968 

$  2,744,090 

1963 

2,190,592 

1966 

3,445,268 

1969 

1,884,039 

1964 

2,308,545 

1967 

1,564,652 

1970-86 

2,072,480 

$21,126,624 

3.  LONG-TERM  LEASES  at  January  30,  1960  comprised  108  leases  with  unexpired  terms  of  more  than  three 
years  and  with  aggregate  minimum  annual  rentals  of  approximately  $8,358,000.  Most  of  these  leases  require 
the  payment  of  real  estate  taxes  (recorded  as  taxes)  and  other  expenses. 

4.  NEW  DIVISIONS — On  October  3,  1959,  588,326  shares  of  Federated  stock  were  issued  in  exchange  for  the 
net  assets  and  business  of  The  Rike-Kumler  Company.  The  transaction  is  considered  a  pooling  of  interests 
and,  accordingly,  the  statements  of  Rike-Kumler  have  been  included  in  the  accompanying  financial  state¬ 
ments  of  the  Company  for  the  years  ended  January  30,  1960  and  January  31,  1959. 

On  August  1,  1959,  the  net  assets  and  business  of  Goldsmith’s  (Memphis)  were  purchased  for  230,000  shares 
of  Federated  common  stock  and  Goldsmith’s  operations  are  included  in  the  accompanying  financial  state¬ 
ments  only  since  acquisition. 

5.  STOCK  OPTIONS — At  the  beginning  of  the  year,  options  for  262,633  shares  were  outstanding  (including 
outstanding  options  of  Rike-Kumler  equivalent  to  30,919  Federated  shares)  and  78,600  shares  were  available 
for  the  granting  of  future  additional  options.  During  the  year,  options  were  exercised  for  82,402  shares  at 
$21.11  to  $39.00  a  share  and  were  cancelled  for  6,423  shares  at  $30.60  to  $32.83  a  share  (none  were  granted). 
At  January  30,  1960,  options  were  outstanding  for  173,808  shares  at  $23.17  to  $45.75  a  share  (of  which  31,485 
shares  were  exercisable)  and  83,600  shares  were  available  for  the  granting  of  future  options. 
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ACCOUNTANTS’  REPORT 


nMLEV  &  SMART 
touche,  ROSS,  baile 

accountants  and  audito 


233  BROADWAY 

NEW  YORK  7.  N.  Y. 


April  7  > 


1960 


A  ot  Directors  and  shareholders. 

Board  of  ui  s  Inc., 

Federated  Department  Stores, 

Cincinnatii  Ohio* 

cnvinR  balance  sheet  of 
we  have  examined  the  accomp  ^  ^  Jonuary  30,  l960 

Federated  Department  Stores  ^  ^  ^common 

and  the  related  statements  ^  ^  lhen  ended.  On 

shareholders'  Investment  «  ^  „lth  generally  accept 

examination  .as  made  in  inoluded  such  tea 

auditing  standards,  and  acco  auditing  pro- 

-^rr^sTTr  ssary  in  the  circumstances. 

cedures  a  ferred  to  above 

In  our  opinion,  the  ^"sluon'  of  Federated  Oepart- 
present  fairly  the  flnanoial  pos  ^  tb,  results  of 

lent  Stores,  mo-  *  ^n  ended,  m 

its  operations  for  6  lng  principles  applied 

«ith  generally  accepted  preceding  year. 

a  basis  consistent  .ith  that 


DAVID  L.  RIKE,  President,  Rike’s 


RIKE’S,  Main  Store,  Dayton,  Ohio 


RIKE’S,  Service  Building,  Dayton,  Ohio 


As  a  new  Federated  division,  Rike’s,  the 
largest  department  store  in  Dayton,  enabled  the 
Company  to  enter  another  dynamic  metropol¬ 
itan  area.  Population  of  Dayton’s  tri-county  met¬ 
ropolitan  area  is  estimated  as  approximately 
629,000,  a  34%  increase  in  nine  years.  The  area’s 
annual  rate  of  growth  in  this  period  was  sub¬ 
stantially  above  the  average  for  all  U.  S.  metro¬ 
politan  areas. 

Rike’s  growth,  in  turn,  has  been  well  ahead 
of  the  population  growth  of  the  Dayton  area. 
Rike’s  sales  volume  has  increased  more  rapidly 
than  the  volume  of  total  retail  sales  in  the  area, 
and  net  income  has  shown  a  favorable  increase 
in  relation  to  sales. 

At  the  time  of  the  affiliation,  Rike’s  physical 
properties  consisted  of  its  650,000  square-foot 
main  store;  a  280,000  square-foot  service  build¬ 
ing  constructed  in  1955;  two  downtown  ware¬ 
houses  with  93,500  square  feet  of  floor  space;  a 
downtown  parking  lot;  a  six-level,  600-car  park¬ 
ing  garage  completed  last  Fall;  and  the  Miami 
Hotel  which  adjoins  the  main  store.  The  majority 
of  this  property  is  owned  in  fee. 

Federated  acquired  all  of  the  net  assets  of 
Rike’s  in  exchange  for  588,326  shares  of  Feder¬ 
ated  common  stock. 

Rike’s,  established  in  1853  by  the  grandfather 
of  its  current  president,  has  become  a  Dayton 
tradition.  A  century  of  distinguished  corporate 
and  family  citizenship  has  earned  for  Rike’s  the 
high  regard  of  the  community  it  serves. 

Rike’s  is  a  valuable  addition  to  Federated 
not  only  because  it  is  already  the  leading  depart¬ 
ment  store  in  a  flourishing  market  but  also  be¬ 
cause  its  excellent  organization  is  capable  of 
attaining  the  full  potential  of  the  community’s 
growth. 


RIKE’S,  Parking  Garage,  Dayton,  Ohio 
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Also  during  1959,  we  entered  the  Mid-South 
market  for  the  first  time  through  Goldsmith’s  af¬ 
filiation  with  Federated.  An  important  aspect  of 
this  move  was  to  further  our  policy  of  geograph¬ 
ical  diversification.  The  effect  of  past  application 
of  this  policy  is  reflected  in  part  in  the  fact  that 
our  1959  sales  volume  was  distributed  approxi¬ 
mately  as  follows:  46%  in  the  East,  30%  in  the 
Midwest,  and  24%  in  the  South  and  Southwest. 

Goldsmith’s  was  founded  in  1870  and  is  the 
largest  department  store  in  the  Mid-South  area 
of  which  Memphis  is  the  hub.  The  Goldsmith 
properties  acquired  by  Federated  include  more 
than  three-fourths  of  a  square  block  on  which  the 
main  store  is  located  in  the  heart  of  downtown 
Memphis  plus  adjacent  service  facilities,  parking 
lot,  and  parking  garage.  The  Goldsmith  main 
store  has  more  than  366,000  square  feet  of  floor 
space.  These  properties  are  principally  owned 
in  fee. 

Federated  acquired  all  of  the  net  assets  of 
Goldsmith’s  in  exchange  for  230,000  shares  of 
Federated  common  stock. 

Memphis,  with  a  population  of  approxi¬ 
mately  500,000,  is  the  center  of  an  unusually  large 
trading  area  with  no  competing  large  city  within 
a  radius  of  more  than  100  miles.  It  is  estimated 
that  the  income  of  the  Memphis  metropolitan 
area  will  increase  more  rapidlly  during  the  next 
decade  than  the  average  increase  expected  of  the 
country  as  a  whole. 

After  nearly  90  years  of  continuous  service, 
Goldsmith’s  is  known  throughout  its  trading  area 
for  its  integrity,  service,  wide  assortment  of  mer¬ 
chandise,  and  devotion  to  the  community  wel¬ 
fare.  With  the  organization’s  record  of  accom¬ 
plishment,  Goldsmith’s  has  exceptional  oppor¬ 
tunities  for  future  development. 


GOLDSMITH’S,  Main  Store,  Memphis,  Tennessee 


GOLDSMITH’S,  Plot  Plan,  Memphis,  Tennessee 
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TEN  YEAR  COMP 


33.9 


TEN  YEAR  RECORD  OF  DIVIDENDS  AND  EARNINGS  RETAINED  3Q  2 

MILLIONS  OF  DOLLARS 

28.1 


TOTAL 

EARNINGS 


EARNINGS  RETAINED 
DIVIDENDS  23.5 

22.0 


25.0 


19.1 


18.1 


13.3 


13.5  139 


7.4 


9.0 


9.5 


9.5 


9.2 


10.3 


11.9 


12.3 


13.9 


14.7 


16.8 


^  1950  1951  1952  1953  1954  1955  1956  1957  1958  ^  ^  1958  1959  ^ 


Excluding  Rike’s 


V 

Including  Rike’s 


TEN  YEAR  RECORD  OF  PER  SHARE  EARNINGS  AND  DIVIDENDS  $4.01 

$3.65  $3.65 

$3.24 


TOTAL 

EARNINGS 


EARNINGS  RETAINED 


$2.67 


DIVIDENDS  $3.07 

$2.63 


$3.16 


1950  1951  1952  1953  1954  1955  1956  1957  1958 


V 

Excluding  Rike’s 


j  ^  1958  1959  j 

Including  Rike’s 

*  Paid  on  Federated  shares. 
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ARISON  CHARTS 


JANUARY  30,  1960 

TOTAL  20,975,000  SQ.  FT. 


RETAIL  FACILITIES  1950-1960 


PARKING 

5,728,000  SQ.  FT. 


SERVICE 

BUILDINGS 

3,858,000  SQ.  FT. 


JANUARY  28,1950 

TOTAL  9,176,000  SQ.  FT. 


BRANCH 

STORES 

2,580,000  SQ.  FT. 


PARKING  927,000  SQ.  FT. 


SERVICE 
BUILDINGS 
2,191,000  SQ.  FT. 


BRANCH  STORES  645,000  SQ.  FT. 
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FINANCIAL  SUMMA 


BALANCE  SHEET  HIGHLIGHTS 


YEAR* 

WORKING 

CAPITAL 

LAND,  BUILDINGS  & 
EQUIPMENT  (NET) 

LONG-TERM 

DEBT 

PREFERRED 

STOCK 

MINORITY 

INTERESTS  IN 

SUBSIDIARIES 

COMMON 

SHAREHOLDERS’ 

INVESTMENT 

Including  Rike’s! 

1959  $157,577,875 

$105,521,801 

$21,126,624 

$  None 

$  None 

$240,826,981 

1958 

146,280,600 

90,639,520 

23,594,155 

None 

None 

212,832,714 

Not  including  Rike’s! 

1958  135,170,746 

80,061,818 

19,165,315 

None 

None 

195,462,007 

1957 

126,167,331 

79,840,138 

23,854,497 

None 

None 

181,250,811 

1956 

122,593,270 

70,629,553 

23,589,946 

None 

None 

169,398,785 

1955 

110,217,165 

54,978,895 

19,385,524 

None 

None 

142,610,286 

1954 

95,932,682 

60,205,630 

22,295,821 

None 

None 

131,273,218 

1953 

91,513,970 

65,707,633 

23,306,582 

9,982,700 

None 

122,180,083 

1952 

92,022,132 

65,864,729 

27,688,072 

10,274,500 

None 

118,571,343 

1951 

90,563,086 

59,264,247 

22,535,539 

10,721,500 

None 

115,099,002 

1950 

94,061,086 

48,454,671 

31,013,675 

12,030,500 

None 

98,190,319 

1949 

77,450,049 

44,828,341 

22,735,327 

12,139,500 

None 

87,021,999 

1948 

76,679,588 

44,501,613 

29,959,831 

12,268,500 

2,539,219 

75,853,193 

1947 

52,671,296 

34,505,569 

12,920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937 

21,799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050,710 

16,234,000 

12,861,000 

5,886,415 

40,186,496 

AS  AT 
JULY  31  f 

1945 

47,097,865 

23,092,403 

15,999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382 

12,783,868 

9,711,000 

7,055,468 

33,827,511 

1943 

33,270,318 

25,131,836 

12,789,897 

9,781,000 

7,029,563 

31,880,666 

1942 

38,358,609 

26,173,942 

20,414,016 

10,275,000 

6,971,242 

29,361,912 

YEAR* 

1941 

29,413,127 

26,212,294 

10,980,183 

10,495,000 

6,974,360 

29,328,539 

1940 

28,292,487 

26,012,561 

10,295,413 

10,935,000 

7,493,094 

27,520,596 

1939 

26,054,743 

26,368,120 

9,583,360 

11,225,000 

8,062,698 

25,421,592 

1938 

26,601,101 

26,822,655 

11,025,200 

11,765,000 

7,994,486 

24,636,258 

1937 

24,638,645 

22,120,026 

5,890,256 

12,205,000 

7,911,110 

23,377,621 

1936 

25,206,318 

19,420,806 

5,147,000 

12,345,000 

8,019,295 

22,683,328 

1935 

22,336,770 

20,007,884 

5,466,000 

None 

17,110,999 

22,382,366 

NOTES : 

*  Ended  on  the  following  January  31  or  the  nearest  Saturday  thereto. 

$  1959  includes  Rike's  for  the  full  year  (see  Note  4  to  the  Financial  Statements).  1958  is  shown  both  as  adjusted  to  include  Rike’s  (for 
comparison  with  1959)  and  as  originally  reported  (for  comparison  with  prior  years). 

t  Or  the  nearest  Saturday  thereto. 
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RY  OVER  25  YEARS 

SALES  •  EARNINGS  •  DIVIDENDS 


YEAR* 

NET  SALES 

INCOME  BEFORE 

FEDERAL 

INCOME  TAXES 

NET 

INCOME** 

EARNINGS 

PER  SHARE  OF 
COMMON  STOCKtg 

DIVIDENDS  PER 

COMMON  SHAREt 

Including  Rike’si 

1959 

$759,918,955 

$69,633,365 

$33,883,365 

$4.01 

$2.00 

1958 

702,748,766 

62,340,322 

30,215,322 

3.65 

1.80tt 

Not  including  Rike’s{ 

1958 

653,154,259 

57,884,620 

28,084,620 

3.65 

1.80 

1957 

635,591,528 

50,873,512 

24,973,512 

3.24 

1.60 

1956 

601,491,511 

49,010,924 

23,510,924 

3.16 

1.60 

1955 

537,722,365 

46,214,142 

22,064,142 

3.07 

1.433/4 

1954 

500,556,136 

39,791,636 

19,091,636 

2.63 

1.25 

1953 

478,849,294 

31,038,484 

13,888,484 

1.87 

1.25 

1952 

447,861,616 

30,643,979 

13,543,979 

1.81 

1.25 

1951 

408,843,563 

25,597,133 

13,297,133 

1.91 

1.25 

1950 

389,065,599 

33,458,968 

18,098,968 

2.67 

1.04  Vi 

1949 

358,551,020 

25,092,955 

15,440,496 

2.32 

.88  Vi 

1948 

346,526,318 

25,386,067 

14,780,181 

2.43 

.83  Vi 

1947 

304,720,671 

18,353,241 

10,394,202 

1.74 

.673/4 

1946 

265,412,038 

21,456,113 

12,043,308 

2.04 

.543/i 

1945 

200,900,942 

19,692,177 

4,969,248 

.89 

.31  Vi 

1944 

182,269,101 

18,384,196 

4,219,171 

.79 

.31  Vi 

1943 

163,395,293 

13,894,861 

3,888,543 

.74 

,30Vi 

1942 

142,540,112 

8,673,175 

3,041,455 

.57 

.31  Vi 

1941 

131,427,879 

6,793,092 

2,972,381 

.55 

.31  Vi 

1940 

114,657,245 

4,994,337 

3,192,100 

.60 

.31  Vi 

1939 

110,114,135 

4,820,796 

3,286,287 

.63 

.26 

1938 

105,908,984 

3,962,464 

2,756,223 

.51 

.26 

1937 

107,672,940 

3,952,882 

2,709,219 

.49 

.36Vi 

1936 

103,209,532 

4,980,696 

2,962,374 

.63 

.41Vi 

1935 

91,638,295 

2,867,044 

1,468,484 

.33 

,203/4 

NOTES : 

*  Ended  on  the  following  January  31  or  the  nearest  Saturday  thereto. 

**  After  minority  interests  for  1949  and  prior  years. 

t  Adjusted  to  reflect  2  for  1  split  on  August  1,  1946,  20%  stock  dividend  on  June  29,  1951,  and  2  for  1  split  on  January  27,  1956. 

§  Calculated  on  number  of  shares  outstanding  at  end  of  the  year  entitled  to  receive  dividends  for  1946  and  prior  years,  and  on 

average  number  of  shares  outstanding  during  the  year  for  1947  to  date. 

$  1959  includes  Rike's  for  the  full  year  (see  Note  4  to  the  Financial  Statements).  1958  is  shown  both  as  adjusted  to  include  Rike’s  (for 

comparison  with  1959)  and  as  originally  reported  (for  comparison  with  prior  years). 

ft  Paid  on  Federated  shares. 
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